WHy INVESTING IN ON THE ROPES 1s A GREAT 1DeA:

OMN THE ROFPES s o "feel good", human-inferast frue story of a boxer who loses his leg and,
against all odds, makes the greatest professicnal sports comeback ever. Audiences
wordwide relate fo the here and want to root for hirm, Although some viewers may not be
boxing fans, the film surpasses sports; it's a “"come-from-behind” tale of hope, with a love
story side plot, Insofar as sports films go, baxing films have proven themsalves: 1o be the
all-time champions.

The American Jobs Creation Act of 2004 1“ACIA™) is a gift from the federal govemment
fo keep filmmaker: in the U5 What this means for an investar is the ability to fake o
100% tax deduction against the invastment in the yvear the film is made: regardless of the
rmaney the film subsequently makes! This typically means that an investor in the 35% tax
bracket, investing $1,000,000, has the potential to write off $350,000 during the same yeaor
(ask us for more details).

Anather important benefit of AJCA s that investors con deduct &% of the income they
receive from ON THE ROPES. This means investors pay faxes on only 94% of income from
the filr.

Moare than 0% of the film will be shot in Michigan. the best place in the U5, to shoot
films, Therefore, we gualify for o 40% rebate on almest every dollar spent on the filrm in
tichigan. Within monihs of rapping the film, every dellar we get back from the stale of
tMichigan will be distributed to investors.

lrnvestors are paid ninety percent [P0%] of Distributalxle Cash as it s received, until such
firme as invesiors have received one hundred ten percent [110%) of ardginally invested
capital. At that time, creative deferments are paid. From that point forward, revenue
sharng ratio between investors and the Manager of the limited liakility company [LLC)
changes o 50750 for the remaining life of the LLC [for 10 veaors).

Al Distributable Cash is sent to a third party [lock box), gccountfed for, and distributed
in a fransparent and completaly auditable fashion.

We take coliateral (buildings, property, stocks bonds, efc.) same as cashl

We wil employ tha best filmmakers in the Midwest. An " A List” director and named talent
have glready exprassed inferast in the film. In addition, we have great contacis in distribu-
fion that are ready to proceed,
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Because of the manner in which the film is being produced, the actual production costs,
and the investors' tax write-offs and rebates, much of the financial risk is eliminated.



